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Administration Report

The board of Hannans Scandinavia AB, 556737-6263 submit the annual report for the financial year
2008-07-01 - 2008-06-30.

General information on the company and the business

The company was started 12" September 2007 and the main purpose of the company is prospecting
in Scandinavia, mainly in Sweden. Previous financial year was two investigations made regarding
identifying possibilities for prospecting in Sweden and Norway. With this investigation as base has
during this

financial year 8 prospecting permits been applied for and 6 permits has been approved. During this
financial year has only chemical analyzes been done on the areas that permits has been approved
for.

Ownership
The company has during this financial year been sold and is now 100% owned by the Australian
company Scandinavian Resources Lid., which is a subsidiary to Scandinavian Shield Ltd.

Financial review
08/09 07/06

Financial strength 9.0% 11,5%

Proposed appropriation of the Company’s result
Amount in SEK

The board proposes the the result will be dealt with as follows:

result brought forward 0
toss for the year -1 312 584
Shareholder contribution 1312 584
Total 0
Carried forward 0
Sum 0

For further information on the Company's result of operations and financial position, refer to
The following income statement, balance sheet and integral notes.
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Income Statement

Armmount in SEK Note 2008-07-01-  2007-09-12-
2009-06-30  2008-06-30
Operating costs
Rirect costs -868 619 -212 616
Administrative expenses 7 -141 012 -68 308
Operating profit/loss -1 009 631 -280 924
Result from financial items
Interest income and similar income 2 313 156
Interest expenses and similar charges 3 -303 266 -
Profit/loss after financial items -1 312 584 -280 768
income hefore tax -1 312 584 -280 768
Net loss for the year -1 312 584 -280 768
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Balance sheet

Amount in SEK Note 2009-06-30 2008-06-30

ASSETS

Current assets

Current receivables

Other receivables 31296 144 763

Prepaid expenses and accrued income 4 783 960 425 363
815 256 570 126

Cash and bank balances 296 027 301 521

Total current assets 1111 283 871 647

TOTAL ASSETS 1111283 871 647
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Balance sheet

Amount in SEK Note 2009-06-30  2008-06-30

EQUITY AND LIABILITIES

Equity 5

Restricted equity

Share capital (1000 shares) 100 000 100 000
100 000 100 000

Unrestricted equity

Profit brought forward 1312 584 280 768

Net loss for the year -1312 584 -280 768

Total equity 100 000 100 000

Long-term liabilities

Other liabilities 6 976 475 469 232
976 475 469 232

Current liabilities

Accounts payable - trade - 270 500

Other liabilities 209 65

Accrued expenses and deffered income 34 589 31850

34 808 302 415

TOTAL EQUITY AND LIABILITIES 1111283 871 647

PLEDGED ASSETS AND CONTINGENT LIABILITIES

Contingent liabilities

Shareholder contribution 1 593 352 280 768

Total 15693 352 280 768
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Accounting principles and comments

Amount in SEK if not other is stated.

General accounting principles
The Annual Report has been prepared in accordance with the Annual Accounts Act, the

standards issued by the Swedish Financial Accounting Standards Council and its Emerging
Issues Task Force pronouncements.

Valuation principles
Assets, provisions and liabilities are stated at historical cost unless otherwise stated.

Definition of key ratio
Financial strength
Equity and untaxed reserves with deduction for deffered tax (28%) in relation to halance sheet total.

Tax
The Company apply the Swedish Financial Accounting Standards Council's Standard RR 9,

income taxes. Income tax expense comyprises current and deferred tax. Tax effects are shown in
the income statement, except when the underlying fransaction is taken directly to equity, in which
case the related tax effect is also taken directly to equity. Current tax is the amount of income
taxes payable or recoverable in respect of the current year. Adjustments te current tax related to
other periods are also inciuded. Deferred tax is calculated using the liability method, and is based
oh temporary differences between carrying amounts in the balance sheet and tax bases of
assets and liabilities. Deferred tax amounts reflect the tax consequences that foliow from the
manner in which the company expects to recover or setile the differences, and are measured at
tax rates enacted or substantively enacted at the balance sheet date. Temporary differences are
not recognized for differences resulting from investments in subsidiaries and associated
companies, that are not expected to reverse in the foreseeabie future.

Untaxed reserves are reported inclusive of the deferred tax portion in the halance sheet. Deferred
tax assets relating to deductible temporary difference and loss carryforwards are recognised only

to the extent that it is probable that future taxable profits will be available.

Prospecting cost
Prospecting cost for own permits are booked as an expense when they occure. The expenses
are writeoff untif the point when the financial potential is established fér opening of a mine.
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Thereafter the expenses is balanced.

Prospecting permits
All expenditure for obtaining new prospecting permits and for renewing existing permits is balanced.

The balanced amount is distributed over the time for the permits validity time. If a permit is transferred
to new owner, the balanced costs for pemits will be write off and matched against the received

sales proceeds.

Receivables and liabilities denominated in foreign currency
Standard no 8 of the Swedish Financial Accounting Standards Councit at the exchange rate at

the balance sheet date, except that non-current monetary receivables from foreign entities are
Receivables and liabilities denominated in foreign currency are stated in accordance with
stated at the historical rate of exchange. Exchange rate differences on current receivables and
liabilities are reported in operating income while differences on financial receivables and liabilities
are reported with financial items.

To the extent receivables and liabilities in foreign currency have been hedged by forward
exchange contracts, they are revalued at the contracted rate.

Group contributions and sharehoiders’ contributions

The company has reporied group contributions and shareholders’ contributions in accordance
with the Emerging Issues Task Force pronouncement.

Shareholders' contributions received are taken directly to equity capital while contributions paid

are capitalised with shares and participations unless a write-down is warranted.

Group affiliation, etc
The company is a wholly-owned subsidiary of Scandinavian Resources Ltd located in Australia.

Purchasing transactions of the parent company represents 5% of total purchases.
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Notes

Not1 Audit fees and expenses

KPMG AB
Audit services
Other services

2008-07-01-  2007-09-12-
2009-06-30  2008-06-30
24 109 10 000
40600 15000

64 709 25 000

Audit services refer to the examination of the annual report and accounts, the Board of Director's

and the President's management, other work assignments which are incumbent on the

Company's auditor to conduct, and advising or other support justified by observations in the

course of examination or performance of other such work assignments. All else is other

services.

Not 2 Interest income and similar income

Interest income

Not 3 Exchange differences included in net result
for the year

Exchange differences included in financial items

Not 4 Prepaid expenses and accrued income

Accrued interest income
Prepaid exploration permits

2008-07-01-  2007-09-12-
2009-06-30  2008-06-30
313 156

313 156
2008-07-01-  2007-09-12-
2009-06-30  2008-06-30
303 266 -

303 266 -
2009-06-30  2008-06-30
- 131

783 961 4256 232

783 961 425 363
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Not 5 Equity
Share- Statutory- Non-restricted
capital reserve oquity
Opening balance 100 000 - -
Shareholder contributions received 1312 584
Disposition according to general annual meeting
Net result for the year -1 312 584
Closing balance 100 000 - -

Conditional shareholders contribution amount to 1 593 352 Kr.

Not 6 Other liabilities, long- and short-term
2009-06-30  2008-06-30

Liabilities to Parent company 976 475 469 232

976 475 469 232

No long-term liabilities is due to payment more than five years after balance closing date.

Signatures

Mala, 2009-

Damian Hicks Olof Forslund

Our auditor’s report regarding this annual report is submitted 2009-
KPMG AB

Gunnar Karlsson
Authorized public accountant
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Férvaltningsberittelse

Styrelsen fér Hannans Scandinavia AB, 556737-6263 far harmed avge arsredovishing for
2008-07-01 - 2009-06-30.

Allmént om verksamheten

Foretaget startades den 12 september 2007 och foretagets affarsidé &r att bedriva pros-
pekteringsarbete | Skandinavien med huvudinrikining pa Sverige. Foregaende rakenskapsar
gjordes tva utredningar for att identifiera dppna prospekteringsméjligheter i Sverige och
Norge. Med denna undersékning som underlag har under rikenskapséret 8 underspknings-
tillstdnd sokts hos Bergsstaten varav 6 &r beviljade. Under detta rakenskapsar har endast
provtagningar fér kemiska analyser gjorts pa de omraden som Bergsstaten beviljat foretaget
understkningstillstand for.

Agarforhallanden
Foretaget har under rakenskapsdret sélts och ags nu till 100% av det australiensiska
foretaget Scandinavian Resources Ltd, som &r dotterbolag titl Scandinavian Shield Ltd.

Ekonomisk dversikt
08/09 07/06

Soliditet, % 9,0 11,6

Dispositioner betriffande vinst eller forlust

Belopp i kr

Styrelsen foreslar aft till f6rfogande staende medel
balanserat resultat 0
arets resultat -1 312 584
aktiedgartillskott 1312 584
Totalt 0
balanseras i ny rakning 0
0

Summa

Vad betraffar foretagets resultat och stélining i évrigt, hanvisas til efterfdljande resultat- och
balansrékningar med tillhérande bokslutskommentarer.

N
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Resuitatrakning

2(9)

Belopp i kr Not 2008-07-01- 2007-09-12-
2009-06-30  2008-06-30
Réreisens kostnader
Ravaror och férnédenheter -868 619 -212 616
Ovriga externa kostnader 1 -141 012 -68 308
Rorelseresuitat -1 008 631 -280 924
Resultat fran finansiella poster
Rénteintakier och liknande resultatposter 2 313 156
Rantekostnader och liknande resultatposter 3 -303 266 -
Resultat efter finansiella poster -1312 584 -280 768
Resultat fore skatt -1312 584 -280 768
Arets resultat -1 312 584 -280 768
bl

&
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Balansridkning
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Belopp i kr Not

2009-06-30 2008-06-30

TILLGANGAR
Omsittningstillgangar

Kortfristiga fordringar
Ovriga fordringar
Forutbetalda kostnader och upplupna intakter 4

Kassa och bank

Summa omsittningstillgangar

SUMMA TILLGANGAR

31296 144 763
783 960 425 363
815 256 570126
296 027 301 521

1111283 871 647
1111 283 871647
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Balansrakning
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Belopp i kr Not 2009-06-30  2008-06-30

EGET KAPITAL OCH SKULDER

Eget kapital 5

Bundet eget kapital

Aktiekapital (1000 aktier) 100 000 100 000
100 000 100 000

Fritt eget kapital

Balanserat resultat 1312584 2807868

Arets resultat -1 312 584 -280 768

Summa eget kapital 100 000 100 000

Langfristiga skulder

Ovriga langfristiga skulder 6 976 475 469 232
976 475 469 232

Kortfristiga skulder

Leverantdrsskulder - 270 500

Ovriga skulder 209 65

Upplupna kostnader och férutbetalda intakter 34 599 31850

34 808 302 415
SUMMA EGET KAPITAL OCH SKUIL.DER 1111 283 871647

Stéllda sédkerheter och ansvarsforbindelser

Ansvarsforbindelser
Villkorat aktiedgartillskott 1593 352 280 768
Summa i 593 352 280 7638
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Redovisningsprinciper och bokslutskommentarer

Belopp | kr om inget annat anges

Allmanna redovisningsprinciper

Arsredovisningen har upprattats i enlighet med &rsredovisningstagen och Bokférings-
namndens allméanna rad. | det fall det saknas ett allmént rad fran Bokféringsndmnden har
i forekommande fall vagledning h&mtats fran Redovisningsradets rekommendationer.

Varderingsprinciper m m
Tillgangar, avséttningar och skulder har vérderats till anskaffningsvérden om inget annat
anges nedan.

Definition av nyckeltal

Soliditet

Eget kapital och obeskattade reserver med avdrag for uppskjuten skatt (28%) i
férhallande till balansomslutningen.

Skatt

Foretaget tillampar Redovisningsradets rekommendation RR 9 Inkomstskatter (eller
Bokforingsnamndens allmé&nna rad om redovisning av inkomstskatter BFNAR 2001:1).
Total skatt utgérs av aktuell skatt ach uppskjuten skatt.

Skatter redovisas i resultatrakningen utom d& underiggande transaktion redovisas direkt mot
eget kapital varvid tillhdrande skatteeffekt redovisas i eget kapital. Aktuell skatt (tidigare
kallad Betald skaif} ar skatt som skall betalas eller erhdllas avseende aktuellt ar. Hit hor dven
justering av aktuell skatt hanfériig till tidigare perioder. Uppskjuten skatt beraknas enligt
balansrékningsmetoden med utgangspunkt i temporéra skillnader melian redovisade och
skattem&ssiga vérden pa tillgadngar och skulder. Beloppen beriknas baserade pa hur de
temporéra skillnaderna férvantas bli utjiimnade och med tillampning av de skattesatser och
skatteregler som &r beslutade eller aviserade per balansdagen. Temporéra skillnader beakias
e] i skilinader hanférliga till andelar i dotter- och intresseféretag som inte férvantas bli
beskattade inom 6verskadlig framtid. Obeskattade reserver redovisas inklusive uppskjuten
skatteskuld.

Uppskjutna skattefordringar avseende avdragsgilia temporéra skillnader och
underskottsavdrag redovisas endast i den man det dr sannolikt att dessa kommer att medféra

l&gre skatteutbetalningar i framtiden.

Prospekteringskostnader

Prospekteringskostnader pé egna tillstand kostnadsfors l6pande nér de uppstar, Utgifterna
kostnadsférs till den punkt nar den ekonomiska potentialen faststéllts fér utvinning av
gruvfyndighet. Dérefter balanseras utgifterna.

Undersdkningstillstand

De utgifter bolaget erlagger for att forvarva nya undersékningstillstdnd samt for att férlanga
befintiiga tillstdnd balanseras. Balanserade belopp periodiseras dver respektive tillstands
giltighetstid. | de fall undersdkningstillstand éverlats till annan kommer balanserade
prospekteringskostnader att kostnadsféras och stéllas mot den erhalina férsaljningsintakten.

1
V9
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Fordringar och skulder i utlindsk valuta

Fordringar och skulder | utléndsk valuta har omraknats till balansdagens kurs i enlighet
med Redovisningsradets rekommendation nr 8, med undantag for langfristiga monetara
mellanhavande med sjélvstandig utlandsverksamhet, dér anskaffningskurs anvénds.
Kursdifferenser pé rérelsefordringar och rorelseskulder ingar i rérelseresultatet, medan
differenser pa finansiella fordringar och skulder redovisas bland finansiella poster,

I den man ferdringar och skulder i utlandsk valuta har terminssakrats omraknas de till

terminskurs.

Koncernbidrag och aktiedgartillskott
Foretaget redovisar koncernbidrag och aktieagartiliskott i enlighet med uttalandet fran
Redovisningsradets Akutgrupp.

Aktiedgartillskott férs direkt mot eget kapital hos mottagaren och aktiveras i aktier och
andelar hos givaren, | den man nedskrivning ej erfordras.

Koncernuppgifter
Foretaget &r helagt dotterfretag till Scandinavian Resources Ltd med séte i Australien.

Av arets inkép avser 5% inkop fran koncernbolaget och ingen forsaljning tilf koncernbolag har
skett under aret.
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Noter

Not1 Arvode och kostnadsersittning till revisorer

7(9)

2008-07-01- 2007-09-12-
2009-06-30 2008-06-30
KFPMG AB
Revisionsarvode 24109 10 000
Andra uppdrag 40 600 15 000
Summa 64 709 25 000

Med revisionsuppdrag avses granskning av érsredovisningen och bokfdringe samt styrelsens
forvaltning, 6vriga arbetsuppgifter det ankommer péa bolagets revisor att utféra samt rad-
givning eller annat bitrade som féranleds av iaktagelser vid s&dan granskning eller genom-

férande av sadana arbetsuppgifter. Allt annat &r andra uppdrag.

Not 2 Rénteintakter och liknande resultatposter

2008-07-01- 2007-09-12-
2009-06-30 2008-06-30
Ranteintakter, dvriga 313 156
Summa 313 156
Not 3 Valutakursdifferenser som paverkat resultatet
2008-07-01- 2007-09-12-
2009-06-30 2008-06-30
Finansiella valutakursdifferenser 303 266 -
303 266 -
Not 4 Férutbetalda kostnader och upplupna intékter
2009-06-30 2008-06-30
Upplupna inkomstrantor - 131
Beviljade undersokningstilistand 783 961 425 232
783 961 425 363
Not 5 Eget kapital
Aktie- Reserv- Fritt eget
kapital fond kapital
Vid arets barjan 100 000 - -
Aktieagartiliskott, erhallna 1312 584
Disposition enl arsstdmmobesiut
Arets resuitat -1 312 584

Vid arets siut 100 000 -

Villkorlig aterbetalningsskyldighet for aktiedgartillskott uppgick till 1 593 352 kr.

N
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Not 6 Ovriga skulder, lang- och kortfristiga
2009-06-30 2008-06-30
Skuld till mederbolag 976475 469 232

976 475 469 232

inga langfristiga skulder forfaller till betalning senare &n fem ar efter balansdagen.
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Underskrifter

Mala, 2009-—/0“09, :; GM

Olof Forslund

Var revisionsberéttelse avseende denna &rsredovisning har avgivits 2009- A&~/ 2.
KPMG AB

Gunnar Karlsson
Auktoriserad revisor
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Revisionsberiittelse

Till drsstdmman 1 Hannans Scandinavia

Org nr 556737-6263

Vi har granskat arsredovisningen och bokforingen samt styrelsens forvaltning i Hannans
Scandinavia fér rikenskapsaret 2008-07-01 - 2009-06-30. Det ar styrelsen som har ansvaret for
rikenskapshandlingarna och férvaltningen och for att Aarsredovisningslagen tillimpas vid
upprittandet av Arsredovisningen. Vart ansvar dr att uttala oss om arsredovisningen och
forvaltningen pd grundval av var revision.

Revisionen har utférts 1 enlighet med god revisionssed i Sverige. Det innebir att vi planerat och
genomfort revisionen for att med hég men imte absolut sdkerhet forsdkra oss om att
arsredovisningen inte innehéller visentliga felaktigheter. En revision innefattar att granska ett
urval av underlagen for belopp och annan information i rakenskapshandlingarna. I en revision
ingar ocksd att préva redovisningsprinciperna och styrelsens tillimpning av dem samt att bedéma
de betydelsefulla uppskattningar som styrelsen gjort nir den upprittat drsredovisningen samt att
utviirdera den samlade informationen i arsredovisningen. Som underlag for vart uttalande om
ansvarsfrihet har vi granskat vésentliga beslut, atgérder och férhallanden i bolaget for att kunna
beddma om ndgon styrelseledamot dr ersittningsskyldig mot bolaget. Vi har dven granskat om
nagon styrelseledamot pd annat sétt har handlat i strid med aktiebolagslagen, arsredovisningslagen
eller bolagsordningen. Vi anser att vir revision ger oss rimlig grund for vara uttalanden nedan.

Arsredovisningen har upprittats i enlighet med arsredovisningslagen och ger en rittvisande bild av
bolagets resultat och stillning 1 enlighet med god redovisningssed 1 Sverige.

Forvaltningsberdttelsen dr forenlig med drsredovisningens évriga delar.

Vi tillstyrker att Arsstimman faststiller resultatrdkningen och beviljar styrelsens ledaméter
ansvarsfrihet for rakenskapséret.

Skellefied den “2/%p 2009
KPMG AB

o

unnar Karlsson
Auktoriserad revisor



